Goal and Motivation
• an important gap concerning the analysis of relationship between two main dimensions of pension adequacy -poverty alleviation and consumption smoothing • this study attempts to fill this gap and to answer the question: do poverty alleviation and consumption smoothing become more convergent or divergent?
• Incomes during working life and the level of consumption smoothing are two main factors determining the incomes of pensioners. • Consumption smoothing is mainly based on LCM (Modigliani, Broomberg and Ando). • Consumption smoothing is "a central purpose of retirement pensions" (Barr and Diamond 2006) Theoretical framework (2):
• Poverty alleviation is another objective of a pension system • Some people are not able to smooth consumption as to maintain living standard after retirement above poverty threshold • Therefore we need redistribution in a pension system • Redistribution may affect not only poverty measures but also income measures. That's why I ask the research question mentioned before
• The main assumption of the study is that the most important objective of the contemporary pension systems is poverty alleviation (when a government faces the problem of the choice between poverty alleviation and consumption smoothing it chooses the former first)
Research strategy and data (2) 
